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CURRENT TRENDS OF REALIZATION OF EXPORT POTENTIAL OF
AGRICULTURAL SECTOR OF UKRAINE

Iryna Yu. Salkova

Vinnytsya National Agrarian University,
Vinnytsya, Ukraine
salkovairyna@i.ua

In terms of economic and political instability in the country, conflict in the east,
slow reforms, the loss of the Russian market, the agricultural sector is becoming a
priority of Ukraine's economy, which determines the socio-economic situation and food
security of the state. Given present trends, agriculture can be a real lifesaver Ukrainian
economy. Therefore, the research trends of agricultural development and finding ways
to improve the competitiveness of Ukrainian exports of agricultural producers is an
important and urgent issue.

As a part of the Soviet Union the state demonstrated leading economic indicators in
Europe, but after its collapse due to the fragmented policies of the government, partial
loss of scientific potential and high-tech industries, the development of agribusiness is
the promising area. The country has a sufficient level of wealth, technological and socio-
economic conditions for agricultural production development.

Analysis of export potential is based on research capacity in the country. Attention
is drawn to the fact that Ukraine is one of the leading agricultural producers in the world.
The state ranks first place in the world in production of sunflower, barley, nuts, corn and
honey. It is included in the top ten for the production of wheat and chicken. This allows
not only meet domestic demand but also successfully export food products. In addition,
Ukraine has significant potential to increase production and export of agricultural
products. For example, grain production in 2016 was 66 million tons. And according to
experts, we can increase it to 80-100 min tons per year [3, 4].

Despite the generally positive results achieved in agriculture, existing resources can
not only maintain the results, but also significantly increase the production of quality
and safe agricultural products and increase export potential. This confirms the fact that
compared to 2005, agricultural exports in 2015 increased by 4 times. In addition, there
Is a steady positive balance of the agricultural sector (in 2014 it amounted to 10.6 bin.
USD), while in the whole Ukraine has a negative trade balance. In 2014 the agricultural
sector was the first leader in exports in Ukraine, ahead of metallurgy [1].

Ukraine supplies agricultural products to more than 190 countries. Today the main
markets for agricultural products are Asian countries. The state is seeking to expand
exports to Europe, but at the moment the policy of customs protectionism of European
countries makes it impossible to do so [2].

The top ten countries, where Ukrainian agricultural products are mostly exported,
include China (11.8%), India (8.5%), Egypt (8.5%), Iran (5.3%), Spain (5.1%), Turkey
(5.1%), the Netherlands (4%), Italy (4%), Poland (3.1%) and Belarus (2.8%) [3].
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Thus, the state agricultural policy should be aimed at overcoming the obstacles that
hinder the increase in agricultural production, increasing its competitiveness in the
international market. For this reason it is important to develop measures to implement
the export potential of the agricultural sector of economy, which will provide a favorable
investment climate; creating conditions for the development of export-oriented
agricultural production based on innovation and environmental friendliness;
Harmonization of the standardization and certification systems of agricultural products,
rules of sanitary, veterinary and phytosanitary control with European and international
standards and requirements; government support for exports, lower export registration
costs; improving transport and port infrastructure, its modernization and capacity
building.
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