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MODERN TRENDS IN BANKRUPTCY OF ENTERPRISES IN
UKRAINE AND THEIR SOLUTIONS

Bankruptcy, the status of a debtor who has been declared by judicial
process to be unable to pay his debts. Although sometimes used
indiscriminately to mean insolvency, the terms have distinct legal
significance. Insolvency, as used in most legal systems, indicates the
inability to meet debts. Bankruptcy, on the other hand, results from a legal
adjudication that the debtor has filed a petition or that creditors have filed
a petition against him [2].

Bankruptcy laws were enacted to provide and govern an orderly and
equitable liquidation of the estates of insolvent debtors. This purpose has
remained an important aim of bankruptcy legislation since the Middle
Ages. Because in the past bankruptcy was coupled with the loss of civil
rights and imposition of penalties upon fraudulent debtors, the designation
bankrupt came to be associated with dishonesty, casting a stigma on
persons who were declared bankrupts. Eventually, however, bankruptcy
legislation was extended to provide procedures for the adjustment of debts
so as to avoid liquidation and for the rehabilitation of insolvent debtors.
Modern bankruptcy laws, therefore, include detailed provisions for
preventive compositions, arrangements, or corporate reorganizations of
various types. In fact, the salvage of an enterprise in financial difficulties
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has become the principal focus of bankruptcy legislation with particular
concern for the maintenance of employment opportunities and the
protection of members of the labour force.

Since bankruptcy laws aim at the liquidation or rehabilitation of
insolvent estates, bankruptcy proceedings involve all nonexempt assets of
the debtor, and all creditors entitled to share in the proceeds of the
liquidation or in the adjustment of their claims are called to participate.
Accordingly, bankruptcy proceedings are viewed as general or universal
collection procedures as distinguished from individual collection remedies
available to particular creditors for the enforcement of their claims [1].

The condition of the company’s malfunction appeared due to the
transition to the market economy in Ukraine. Their critical condition is
reflected in the deterioration of the activity financial results, they lose
profit gaining ability and are likely go bankrupt.

In the current unstable economic, political and legal conditions all
business entities ar influenced by the external environment shaping the
results of their activity. The economic crisis in the world and in Ukraine in
particular caused the majority of enterprises facing the financial crisis.
Some of them went bankrupt.

This leads to applicability of problem of defining the financial crisis
on the enterprise and bankruptcy prevention.

Bankruptcy of enterprises is the consequence of deep financial crisis.
Financial crisis is considered as the phase of disbalanced activity of
enterprise and limited possibilities of the management to influence the
financial relations. General practice identifies the threat of company’s
insolvency and bankruptcy, its operation in unprofitable zone or lack of
potential for successful activity along with the crisis. From the financial
management point of view the company’s crisis condition is its inability to
carry out financial support of current production activity.

The most effective means of preventing bankruptcy of enterprises is to
timely identify the signs of the crisis and identify the main areas that
contribute to improving the efficiency of business entities [3]. These
should include, in particular, the following: the introduction of
technological innovations (modern forms of automation and information
technology); increasing the competitiveness of products; the introduction
of progressive methods of personnel management (it is the main source
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and determining factor in the growth of the efficiency of the enterprise).

Conclusions. Bankruptcy should not be taken lightly as it is a big step
and any assets you own (e.g. car/house) will usually be sold. Bankruptcy
will also be registered on your credit history for six years and could affect
your job.

In some cases, you are asked to make monthly payments towards your
debts from your available income. This is known as an income payment
agreement, and can last for three years. You should always get expert
advice before making the decision to go ahead with it.

In view of the above, it can be stated that the problem of bankruptcy
of enterprises in Ukraine is relevant, has a link with the economic security
of the enterprise, and, consequently, the state and national security in
general. Solving bankruptcy problems will be facilitated by the
development of adequate preventive measures that would prevent the
emergence of threats or their detection at an early stage, which could be
facilitated, in particular, by continuous monitoring of the financial
situation of enterprises, a thorough analysis of its financial and economic
activity, and assessment of probability bankruptcy

References:
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30ipHUK MICTUTh MaTepiaiu HayKOBO-TIPAKTUYHOI KOH(EpeHllii BUKIaAaviB 1
CTyleHTiB «MoBa, KyJbTypa Ta OCBiTa». J[OmoBiai BiOOpaXKaroTh MUPOKUN CIIEKTP
JAOCTDKEHb 13 Tajy3edl MOBO3HABUYOi, KYyJIbTYpPOJIOTIYHOI Ta MEAAroriyHOi HayK:
METOJMKAa BHUKJIQJIaHHS Ta I1HHOBAIlIHI TEXHOJIOT1i HaBYaHHS, KYJbTYpOJIOTidHA
napajurma OCBITH, HOBITHI HaNpPSIMKH Y Cy4aCHOMY MOBO3HABCTBI, pedOpMyBaHHS
cucteMu TipodeciiiHOi Ta JIOBY31BCbKOI MmiATrOTOBKH. IIpencraBieHi aopoOKu
y4acHUKIB KoH(epeHIli MOXyTb OyTH KOPHUCHMMH JUIs BUKJIQJadiB, YYUTEIIB,
HAayKOBHUX TPAIIBHUKIB, aCIIPaHTIB, MariCTPaHTIB, CTYJCHTIB Ta BCiX, XTO IIKAaBUTHCS

MATAHHAMHU [1ABUIICHHS IKOCTI OCBITH.
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BIJIOMOCTEH.
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