
ECONOMIC SYSTEM  
DEVELOPMENT TRENDS: THE EXPERIENCE 

OF COUNTRIES OF EASTERN EUROPE 
 AND PROSPECTS OF UKRAINE

Monograph

Riga, Latvia
2018



UDC 33(4-11)(082)
Ec 393

Title: Economic system development trends: the experience of countries 
of Eastern Europe and prospects of Ukraine

Subtitle: Monograph
Scientific editor and 

project director: Anita Jankovska
Authors: Aleskerova Yuliia, Fedoryshyna Lidiia, Berezianko Tamara, 

Belobrovenko Tаtiana, Bogush Larysa, Borysiuk Olena, Stashchuk 
Olena, Vasylchenko Mariana, Khrystenko Olena, Hbur Zoriana, Hlubish 
Lesіa, Derevianchenko Tatyana, Dzhedzhula Vyacheslav, Yepifanova 
Iryna, Dovbenko Viacheslav, Yekhalova Anna, Zhukov Vladlen, 
Kornieieva Iuliia, Kureda Nina, Yukhnovska Yuliya, Levchuk Katerina, 
Romanyuk Roman, Kaflevska Svitlana, Lysiuk Oleksandra, Makarov 
Vitaliy, Markova Ievgeniia, Shestakovska Tatyana, Mykolaichuk 
Mykola, Mykolaichuk Natalia, Otsabryk Iryna, Polishchuk Vadym, 
Puhalsky Vadum, Saiensus Mariia, Strishenets Olena, Pavlov Kostiantyn, 
Tomchuk-Ponomarenko Nataliia, Chupryna Natalia, Haievskyi 
Vladyslav, Yarygina Irina

Publisher: SIA “Izdevnieciba “Baltija Publishing”, Valdeku iela 62-156, Riga, 
LV-1058

Publication type: paper book
Available from: http://www.baltijapublishing.lv/index.php/econom-science

Year of issue: 2018

The authors of articles usually express their own opinion, which is not always comply with the editorial 
Board’s opinion. The content of the articles is the responsibility of their authors.

All rights reserved. No part of this book may be reprinted or reproduced or utilized in any form or by 
any electronic, mechanical, or other means, now known or hereafter invented, including photocopying 
and recording, or in any information storage or retrieval system, without permission in writing from the 
publisher and autor.

Economic system development trends: the experience of countries of Eastern Europe and prospects 
of Ukraine: monograph / edited by authors. – Riga, Latvia : “Baltija Publishing”, 2018. – 546 p.

ISBN: 978-9934-571-28-2

DOI: https://doi.org/10.30525/978-9934-571-28-2

The monograph studies theoretical and practical development trends of economic science and practice, 
taking into account the experience of countries of Eastern Europe and prospects of Ukraine. General 
issues of the world economy and international economic relations, business economics and management, 
innovative and investment activity, accounting, analysis and audit, marketing etc. are considered. 
The publication is designed for scientists, lecturers, postgraduate students, and students of economic 
specialties, as well as a wide range of readers interested in economics.

© Publishing House “Baltija Publishing”, 2018
© Authors of the articles, 2018



III

Table of Contents

Aleskerova Yuliia, Fedoryshyna Lidiia
ANALYSIS OF INVESTMENT ACTIVITIES  
OF ENTERPRISES OF UKRAINE 1

Berezianko Tamara
ECONOMETRIC ACCEPTANCE OF USE  
OF CORPORATE SOCIAL RESPONSIBILITY 18

Belobrovenko Tаtiana
THE HISTORICAL ASPECT OF THE DETERMINATION  
AND DEVELOPMENT OF VAT IN THE WORLD  
AND THE PROBLEM OF ITS APPLICATION IN UKRAINE 38

Bogush Larysa
BALANCING SOCIO-ECONOMIC DEVELOPMENT  
OF UKRAINE’ REGIONS ON THE PRIORITY  
OF THE SOCIO-HUMANITARIAN POTENTIAL’  
EFFICIENT CAPITALIZATION 58

Borysiuk Olena, Stashchuk Olena
SECURITY OF FINANCIAL MARKET OF UKRAINE  
IN CONDITIONS OF UNSTABLE FINANCIAL ENVIRONMENT 79

Vasylchenko Mariana, Khrystenko Olena
NATIONAL INNOVATION SYSTEM DEVELOPMENT:  
EVIDENCE FROM THE COUNTRIES OF THE CENTRAL  
AND EASTERN EUROPE REGION 98

Hbur Zoriana
ECONOMIC SECURITY OF THE STATE:  
EXPERIENCE OF DEVELOPED COUNTRIES OF THE WORLD 118

Hlubish Lesіa
EXPEDIENCY OF USING THE STAKEHOLDER'S APPROACH  
FOR ACHIEVING THE SYSTEM STABILITY OF THE PROCESS  
OF FOOD SECURITY 138

Derevianchenko Tatyana 
MARKETING AUDIT OF THE ENTERPRISE 159



IV

Dzhedzhula Vyacheslav, Yepifanova Iryna
CROWDSOURCING AS A WAY TO INCREASE  
THE COMPANY’S INTELLECTUAL CAPITAL 177

Dovbenko Viacheslav
STRATEGIES OF EFFECTIVE DEVELOPMENT  
OF PARTICIPANTS THE INNOVATIVE PROCESS  194

Yekhalova Anna
THE MECHANISM OF STATE REGULATION  
OF THE INSURANCE MARKET: A SYSTEMATIC APPROACH 219

Zhukov Vladlen
METHODOLOGICAL BASIS OF THE FORMATION  
OF EFFECTIVE FORMS OF INVESTMENT ACTIVITY  
IN THE CONDITIONS OF THE STRUCTURAL ADJUSTMENT  
OF THE ECONOMY 240

Kornieieva Iuliia
INVESTMENT COOPERATION  
THROUGH DIGITAL DEVELOPMENT  259

Kureda Nina, Yukhnovska Yuliya
CONSUMER AND ECONOMIC PROPOSALS OF BALANCES  
ON THE MARKET OF TREATMENT AND RECREATION TOURISM  
OF THE COUNTRIES OF THE CARPATHIAN REGION 278

Levchuk Katerina, Romanyuk Roman
STRATEGY OF ECONOMIC GOVERNANCE  
OF METALLURGICAL ENTERPRISE  
VIA INNOVATIVE APPROACHES 305

Kaflevska Svitlana, Lysiuk Oleksandra
THE CURRENT STATE OF DEVELOPMENT  
OF AGRICULTURAL ENTERPRISES OF VINNYTSYA REGION 326

Makarov Vitaliy
OPTIMIZATION OF TECHNOLOGICAL DEVELOPMENT  
OF COAL MINING IN UKRAINE 345

Markova Ievgeniia, Shestakovska Tatyana
THE IMPACT OF THE INTEGRATION OF COOPERATION  
WITH THE EUROPEAN UNION ON THE DEVELOPMENT  
OF THE AGRARIAN SECTOR OF UKRAINE 364



V

Mykolaichuk Mykola, Mykolaichuk Natalia
POTENTIAL POSSIBILITIES, GAPS AND PROSPECTS  
FOR DEVELOPMENT OF ECONOMY OF UKRAINE 383

Otsabryk Iryna
THE DEFENDENCE INDUSTRIAL COMPLEX OF UKRAINE 
 IN AN ECONOMY OF POSTINDUSTRIAL SOCIETY:  
ANALYSIS AND PERSPECTIVES 404

Polishchuk Vadym
FEATURES OF FISCAL STIMULATION  
OF SUSTAINABLE DEVELOPMENT OF REGIONS  
IN MODERN CONDITIONS 421

Puhalsky Vadum
THE MODERN STATUS OF NORMATIVELY-LEGISLATIVE  
REGULATION OF TAX CONTROL IN UKRAINE  
AND PROPOSALS FOR ITS IMPROVEMENT 440

Saiensus Mariia
GENERAL APPROACHES TO THE FORMATION OF MODEL  
OF LOGISTICS OPERATORS IN SUPPLY CHAINS 454

Strishenets Olena, Pavlov Kostiantyn
SOCIAL-ECONOMIC ESTIMATION OF COMPETITIVE POSITIONS 
FORMATION OF UKRAINIAN REGIONAL RESIDENTIAL  
REAL ESTATE MARKETS 473

Tomchuk-Ponomarenko Nataliia
ESTABLISHMENT AND DEVELOPMENT  
OF ECONOMIC WELFARE THEORY 489

Chupryna Natalia, Haievskyi Vladyslav
THE MAIN THEORETICAL ASPECTS OF SYSTEM  
OF CRISIS MANAGEMENT AT THE ENTERPRISE 508

Yarygina Irina
BANKS FOR BRICS ECONOMIC DEVELOPMENT 522





1© Aleskerova Yuliia, Fedoryshyna Lidiia

1 Doctor of Economics, Senior Researcher, 
Associate Professor of the Department of Finance, Banking and Insurance,
Vinnitsa National Agrarian University, Ukraine
2 Candidate of Historical Studies, 
Associate Professor of the Department of Analysis and Statistics,
Vinnitsa National Agrarian University, Ukraine

ANALYSIS OF INVESTMENT ACTIVITIES  
OF ENTERPRISES OF UKRAINE

Aleskerova Yuliia1

Fedoryshyna Lidiia2

DOI: http://dx.doi.org/10.30525/978-9934-571-28-2_1

Abstract. The current methods of investment activity, usually aimed 
at addressing local issues of determining their effectiveness without creat-
ing a single mechanism for ensuring reliability under the influence of “risk 
management” measures. The current mechanism of regulation of invest-
ment activity is not yet fully in line with modern requirements and does not 
have the necessary methodological basis. Also, such issues as regulation of 
the financial aspect of the investment process of capital reproduction, the 
formation of resources and sources of investment, the functioning of a full-
fledged securities market, etc., have not been worked out.

In modern Ukraine, the notion of investment and investment has become 
a scientific turning point as a result of the reform of the economy into a 
market economy. Domestic and foreign economists consider investments 
as long-term capital investments in various spheres and sectors of the econ-
omy, infrastructure, social programs, environmental protection both inside 
the country and abroad for the purpose of development of production, social 
sphere, entrepreneurship, and profit.

In conditions of structural adjustment of the Ukrainian economy, the 
need for large foreign investments is a very acute problem. In most coun-
tries (USA, Germany, France, Great Britain), it was the foreign capital that 
was the catalyst for investment activity, which played an active role in the 
development and restructuring of the economy. The general state of the 
economy is significantly influenced by tax legislation, which has a number 
of shortcomings in Ukraine. Therefore, in the future, it should be foreseen 
to reduce the tax pressure on production, differentiate tax rates depend-
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ing on the priority of the production sectors, the application of tax breaks 
(holidays) when taxing profits used to develop production.The costs and 
profits of enterprises are significantly affected by depreciation rates. The 
introduction of accelerated depreciation at enterprises would enable them 
to increase profits in the near future, and hence deductions for investments. 
International investment activities carried out on financial markets can pos-
itively influence the scale and pace of market transformation of national 
economies, both host and host countries, by developing conditions and fac-
tors for their international competitiveness. The analysis of the financial 
stability of the dairy enterprise by the coefficient of autonomy, the results of 
which are calculated in the table, allowed to establish such tendencies. The 
actual values of the autonomy factor in the analyzed period for the enter-
prise are higher than 2014, than its minimum threshold and have steady 
growth dynamics. However, since 2014, the company has been tracking a 
downward trend in this ratio. Accordingly, for these enterprises there is an 
increase in financial dependence. This indicates a reduction in its poten-
tial and a reduction in opportunities for attracting financial resources at the 
expense of external sources.

1. Introduction
In modern Ukrainethe activation of investment activity is particularly 

important, since without it it is impossible to make progressive changes in 
the economy, to increase competitiveness and in general, to ensure sustain-
able socio-economic development of the state.

The current methods of investment activity usually aimed at address-
ing local issues of determining their effectiveness without creating a single 
mechanism for ensuring reliability under the influence of “risk manage-
ment” measures. The current mechanism of regulation of investment activ-
ity is not yet fully in line with modern requirements and does not have the 
necessary methodological basis. Also, such issues as regulation of the finan-
cial aspect of the investment process of capital reproduction, the formation 
of resources and sources of investment, the functioning of a full-fledged 
securities market, etc., have not been worked out.

The development of investment projects requires consideration of 
many factors, since external conditions are constantly changing. In 
assessing an investment project it is necessary to further take into account 
the risk associated with the temporary value of money especially with the 
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growth of inflation. The return on investment should always be higher 
than the inflation rate. The correctness and objectivity of such an esti-
mate depends on the timing of return on investment and the prospects of 
enterprise development. Investing in real projects is a long-term process. 
Therefore the project must be thoroughly evaluated with maximum con-
sideration of all factors.

The urgency of this topic of work is that our country is in the process of 
development for which it is necessary to apply attraction of funds from dif-
ferent sources: investment funds, funds of private investors, and especially 
foreign investments. That is the efficiency of investment activity is one of 
the first places in the conditions of development of our state.

The purpose of the study is to analyze the investment activity of ROS-
HEN and justify its improvement.

2. The concept of investment
In modern Ukraine the notion of investment and investment has become 

a scientific turning point as a result of the reform of the economy into a 
market economy. Domestic and foreign economists consider investments 
as long-term capital investments in various spheres and sectors of the econ-
omy, infrastructure, social programs, environmental protection both inside 
the country and abroad for the purpose of development of production, social 
sphere, entrepreneurship, and profit.

The term “investment” comes from the Latin. “Invest”, which means 
“invest”. In the broadest sense of the word investment represents a capital 
investment in order to increase it in the future [4]. Thus, an investment is 
something that is postponed for tomorrow. One part of them is the con-
sumer goods that are not used in the current period, they are delayed to 
increase stocks, the other – the resources that are sent to expand production. 
Investments can be both cash and equities, securities, royalties, movable 
and immovable property, copyrights.

In terms of finance investments are all types of assets (funds) that are 
invested in economic activity in order to receive income and from the eco-
nomic point of view, investments are the costs of creating, enlarging and 
technical re-equipment of capital.

In modern economic literature the term “investment” is generally inter-
preted as any investment of funds which can neither lead to capital growth, 
not to profit.
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These are often referred to as so-called consumer investments that is the 
purchase of items of long-term use, which in their economic content can not be 
attributed to investment. It should be borne in mind that investing capital can 
be carried out not only in cash but also in the forms of movable and immovable 
property, various financial instruments (securities), intangible assets.

In the Law of Ukraine “On Investment Activity” [3], investments are 
treated as all types of property and intellectual property that are invested 
in objects of entrepreneurial activity and other activities that result in the 
creation of profit (income) or social effect. These values define the law:

• funds, target bank deposits, shares, stocks and other securities;
• movable and immovable property;
• property rights arising from copyright, experience and other intellec-

tual property;
• a set of technical, technological and other knowledge, drawn up in 

the form of technical documentation, skills and production experience nec-
essary for the organization of one or another type of production, but not 
patented;

• rights to use land, water, resources, buildings, structures, equipmentas 
well as other property rights;

• other values.
Foreign experts in the research of the economic content of investments 

emphasize such factors [6]:
a)growth of functioning capital;
b)obtaining additional income;
c)refusal of a part of the current consumption in favor of the expected 

expansion of consumption in the future.
Investing is a process of accumulation of funds in different forms 

(money, stocks, securities, share capital, movable and immovable property, 
copyrights, etc.), their conversion into investment products and resources, 
the introduction of the latter into the production stage and the transforma-
tion into transforming innovative factors – resources and then in capital [5].

On the basis of the specificity of reproduction of various types of invest-
ment resources in today's conditions, there is a need to clarify the classifica-
tion of investments by individual features.

Particular attention deserves the classification of sources of investment, 
they are divided into external and internal and they in turn consist of three 
main blocks.

Aleskerova Yuliia, Fedoryshyna Lidiia
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In Ukraine the factors affecting the investment process are in a state 
that can not contribute to the development of this process. However, world 
experience suggests that it is impossible to get out of the crisis without 
increasing the volume of investments.

In conditions of structural adjustment of the Ukrainian economy, the 
need for large foreign investments is a very acute problem. In most coun-
tries (USA, Germany, France, Great Britain), it was the foreign capital that 
was the catalyst for investment activity, which played an active role in the 
development and restructuring of the economy. In recent years this trend is 
particularly characteristic of the economy of the new industrialized coun-
tries of Southeast Asia.The volume of direct investment in these relatively 
small countries in the late 80-ies exceeded 20 billion dollars USA. In the 
volume of industrial production in Brazil the share of joint and foreign enter-
prises in mechanical engineering, metallurgy, chemistry, and petrochemi-
cals is more than 30%. Ukraine should use the experience of these countries 
(especially the industrialized developed countries of Asia) to attract foreign 
direct investment on mutually beneficial terms in order to solve the prob-
lems of structural transformation, the development of import-substituting 
industries and consistent expansion of export potential.

According to calculations the total volume of necessary foreign invest-
ments in the economy of Ukraine should exceed 40 billion dollars USA, 
including for metallurgy – 7, machine building – 5.1, transport – 3.7, chem-
istry and petrochemistry – 3.3 billion dollars USA. To date 30 times less 
money has been invested. Ukraine has potential for effective development 
of investments in the amount of 2-2.5 billion dollars USA. Such amount 
will allow to reconstruct the priority industries for 5 years.But annual vol-
umes of foreign investments are 3-7 times less. It should be borne in mind 
that attraction of foreign investments also requires some expenses. Accord-
ing to calculations for attracting 1 million dollars USA it is necessary to pay 
an average of 30 thousand dollars USA.

According to experts from the European Center for Research, the entre-
preneurial risk of investment in Ukraine is 80%. It is he who causes a small 
flow of direct investment. According to our calculations, the world's direct 
investment in the domestic economy accounts for about 1% or an average 
of somewhat more than 5 dollars USA per capita.

The general state of the economy is significantly influenced by tax leg-
islation which has a number of shortcomings in Ukraine. Therefore, in the 

Analysis of investment activities of enterprises of Ukraine
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future it should be foreseen to reduce the tax pressure on production, dif-
ferentiate tax rates depending on the priority of the production sectors, the 
application of tax breaks (holidays) when taxing profits used to develop 
production.

The costs and profits of enterprises are significantly affected by depre-
ciation rates. The introduction of accelerated depreciation at enterprises 
would enable them to increase profits in the near future and hence deduc-
tions for investments.

Worldwide capital investment is largely carried out in the form of credit 
resources. However, the banking system of Ukraine does not have the 
capacity to lend its own producer sufficiently. This is due to the lack of a 
system of credit risk insurance and bank deposits.

With the insurance system you can significantly increase the source of 
investment such as saving the population. In Ukraine the population saves 
its savings in freely convertible currency. Despite the relatively low level of 
current consumption, some estimates suggest that these savings amount to 
10 billion dollars USA. If you create the appropriate conditions these funds 
would work for the development of the economy.

3. Characteristics of the investment project Roshen
PJSC “Bershadmoloko” is a milk processing enterprise which is located 

in the village Florin Bershad district of Vinnytsia region.
The plant is the main provider of dairy products for Roshen sweets. The 

capacity of the plant is to process up to 320 tons of milk per day. The plant is 
among the top ten producer leaders in Ukraine, as the largest dairy proces-
sor. Bershadmoloko can produce more than 20 tons of dry dairy products: 
18 tons of skimmed milk powder, 24 tons of dry cream, 22 tons of whole 
wheat milk, over 40 tons of condensed milk and about 10 tons of cream 
butter per day.

PJSC “Bershadmoloko” conducts its activity exclusively at the expense 
of own funds on the basis of self-financing and self-sustainment has enough 
own working capital.

At present the competitive development of PJSC “Bershadmoloko”, its 
profitability and large volumes of sales is provided by Roshen Corporation, 
as the dairy factory is the main supplier of dry milk for the confectionery 
giant. Competitive positions of the enterprise are kept at the expense of 
economy of expenses, productivity, rational use of fixed assets, provision 

Aleskerova Yuliia, Fedoryshyna Lidiia
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of material and technical resources, technological components, price and 
sales levers. However, the following components of the competitive devel-
opment of the enterprise, such as the uniqueness of products and the ecolog-
ical image, should be mentioned separately.First of all it applies to products 
such as condensed milk that is in demand on the market, which provides 
the plant with high volumes of sales. PJSC “Bershadmoloko” began to pro-
duce this product for the needs of the confectionery corporation “Roshen” 
and each year, this product is growing demand. The famous enterprise has 
such unique products as dry whole milk and extra cream “Extra” which are 
used by confectionery enterprises of our state for the production of milk 
and white chocolate.Milk at PJSC “Bershadmoloko” passes three stages 
of control systems in several laboratories equipped with modern technol-
ogy. Dairy raw materials are taken to the plant according to indicators that 
are much tougher than domestic requirements than required by the state 
standard. In the 2013 season Bershadmoloko achieved production of dry 
extra cream “Extra” in the amount of 300 tons per month, and began with 
70-80 tons. Another competitive and unique product of PJSC “Bershad-
moloko” is buttermilk, which is used for the production of cakes, therefore 
the “Kiev Cake” produced by “Roshen” has unmatched taste qualities and 
is well known far beyond Ukraine.

Sustainable competitive position of the leader of the dairy industry of 
Vinnytsia and Ukraine, all this primarily due to the constant and guaran-
teed market for the sale of its own products, which provides for Roshen 
Corporation, which owns 86% of the shares of PJSC “Bershadmoloko”, 
for the PJSC “Bershadmoloko”. Due to the fact that the main customer of 
products – Roshen corporation – Bershadmoloko company works at full 
capacity and increases the production of its products, which is high quality 
and competitive. One of the decisive preconditions for such a level of com-
petitive development of the enterprise was the fact that in the case of PJSC 
“Bershadmoloko” and the producer and the seller are interested in increas-
ing profits, there are marketing mechanisms for managing the activities of 
the enterprise, introduced by the owners.

The Supervisory Board of PJSC “Bershadmoloko” in 2013 decided to 
transfer the production capacities (in part) to the city of Vinnitsa and the 
creation of PJSCVinnitskydairy plant Roshen. In 2014 the company has 
already started to produce dairy products. After analyzing the enterprise 
we can conclude that the largest share of the structure of available financial 

Analysis of investment activities of enterprises of Ukraine
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resources is occupied by stable liabilities and other current liabilities. When 
they are at the disposal of the company before their use they can be used to 
finance expanded reproduction.

An important source of financial resources are depreciation, they 
remain in the enterprise and should be used for renewal in fixed assets. The 
amount of depreciation deductions during this period is almost unchanged:  
2011 -1.14; 2012 -1,40; 2013 -1.29; 2014 -0.98.

PJSC “Bershadmoloko” demonstrates stable growth of own capital. It 
was noted that the value of the invested capital (statutory + additional) at 
the specified enterprise did not increase. In general the growth of equity 
capital was due to the resulting retained earnings and accumulated capi-
tal. The size of the reserve capital has not changed during the investigated 
period, which indicates the stability of the operation of the enterprise, the 
absence of additional emissions.

Due to the transfer of separate production facilities to the newly created 
milk processing enterprise in the city of Vinnytsia in 2014 and 2015 PJSC 
“Bershadmoloko” suffered losses.

Efficient use of capital at the enterprise contributes to profitability at the 
enterprise. As can be seen from the data in table 1 the indicator of profitabil-
ity of products in all societies tends to increase, which indicates an increase 
in the ability to turn profit into profit.

Тable 1
Analysis of profitability of enterprises in terms of profitability
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PJSC 
“Bershadmoloko” 6,3 29,4 37,97 9,7 25,7 33,55 9,26 21,79 25,33

Also, we note that the enterprise on the main indicators during the inves-
tigated period worked profitable. Thus, PJSC “Bershadmoloko” worked 
profitable for 2011-2013, but the level of these indicators fell every year 
and at the end of the period fluctuated within 3-4%.

Aleskerova Yuliia, Fedoryshyna Lidiia
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4. Increase of production capacities at the expense  
of capital investments of PJSC “Bershadmoloko”

An increase in capital investment is a prerequisite for the growth of pro-
duction capacity on a new technological basis and accordingly, an increase 
in labor productivity.

Table 2
Dynamics of capital investments of PJSC “Bershadmoloko”  

(PJSC Vinnytsia Dairy Plant “Roshen”) for 2011-2016

Name of 
Company 2011 2012 2013 2014 2015 2016 

Absolute 
deviation 

(+;-)
PJSC 
“Bershadmoloko”  6617  6303  6070  8941  11810  16580  + 9963

In analyzing the dynamics of capital investment for a dairy enterprise, 
which is reflected in the “Notes to the Annual Financial Statements”, 
Section III “Capital Investments”, it should be noted that for the period 
2011-2016 the company invested in capital investments, gradually increas-
ing the amount of investment. Worldwide practice shows that capital invest-
ment needs to be continuously optimized, as in a changing global economy, 
this instrument will generate a sustained loss and the ability to sell assets at 
fair value will be low.

The bulk of the capital investments of PJSC “Bershadmoloko” is aimed 
at the acquisition (creation) of intangible assets and fixed assets. Accord-
ing to the annual accounts, the company actively procured technological 
equipment. This will further enable enterprises to improve the quality 
of finished products and to make full use of raw materials. Thus, during 
the investigated period, the volume of commissioning of the active part 
of fixed assets increased 3.5 times, and the average annual value of fixed 
assets increased4 times.Accordingly, the refinancing factor for this stage 
increased and in 2016 it was 0.17%. It should be noted that 75% of capital 
investment was used to purchase (create) intangible assets – rights to use 
property and industrial property.

The main source of capital investment for enterprises is net profit. Profit 
is the most important criterion for any entrepreneurial activity and the most 
important source of accumulation, expanded production.

Analysis of investment activities of enterprises of Ukraine
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The investigated dairy business has had very different financial results 
over the last five years. But even with loss-making activity (2015), they 
made investments. This situation suggests that these companies are at risk, 
which will further have an economic effect.

Obviously, investment activity is inextricably linked with innovation, 
because the creation of an innovative product is a process that requires a lot 
of time and money, that is, investment. The successful functioning of dairy 
enterprises and the achievement of strategic advantages in a competitive 
environment depends to a large extent on the financing of their innovation 
activities. According to the State Statistics Committee of Ukraine, dairy 
processing enterprises of Ukraine for 2011-2016 have increased the volume 
of investments in fixed assets by 1.5 times, while the volume of invest-
ment in innovation has increased by 1.2 times.Funding for innovations is 
carried out mainly at the expense of own funds, the share of which is on 
average 80% of the total investment in innovation. During the investigated 
period also there was a positive dynamics of financing of innovations at the 
expense of loans, the annual growth of which is an average of 10%.

Studies have shown that the main areas of innovation in dairy process-
ing enterprises are first of all technological innovations.

Roshen Corporation creates its own developed integrated structure 
investing resources in the development of its own business. PJSC Vinnyt-
sia Dairy Plant Roshen uses milk from the “Litinsky Plemise Plant” LLC 
and the “Ukrayina” agricultural company which is part of the corporation, 
avoiding production risks (supply and quality of raw materials). Finished 
products (butter, milk powder) are sold to the confectionery factory “ROS-
HEN”. Such integration ties increase the profitability of the participants in 
the integration since production is carried out from its own raw materials, 
bypassing the intermediaries. Such vertical integration contributes to the 
development of the enterprise.

Net profit is one of the most important economic indicators contributing 
to investment activity. Quantitativelyit represents the difference between 
the amount of profit before tax and the amount of taxes paid in the bud-
get from profits, economic sanctions and other mandatory payments of the 
enterprise which are covered by profit.

The final financial result of the investigated milk processing enterprise 
is characterized by a gradual decrease in losses before the formation of net 
profit in 2012-2016.

Aleskerova Yuliia, Fedoryshyna Lidiia
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Studies show that depending on which criteria of effectiveness are cho-
sen as the basis for this organization the conclusions can be made diametri-
cally opposite. Even with regard to a single project the decision to accept it 
is not always obvious, since the choice of a particular criterion may, under 
certain conditions, justify one or another solution. The situation is sharply 
complicated if you have to evaluate several projects, and those that are in 
different interdependencies.Contradictions arise between the criteria of dif-
ferent groups – based on discounted and undiscounted estimatesbut even in 
the intuitive level it can be assumed that such differences may arise among 
groups of homogeneous criteria.

Thus, the main conclusion is that, from all the criteria considered the 
criteria for NPV, IRR and Pl are the most acceptable for making investment 
decisions. Despite the interconnection between these indicators when eval-
uating alternative investment projects, the problem of choosing a criterion 
remains. The main reason for this lies in the fact that NPV is an absolute 
index, while Pl i IRR is relative.

When making a decision, one should be guided by the following con-
siderations:

а) choose an option with a higher NPV, since this indicator characterizes 
the potential increase in the economic potential of the organization (increas-
ing the economic strength of the enterprise is one of the most important 
guidelines);

b) it is also possible to calculate the IRR for indicators of growth of capital 
investments and incomes; with IRR> CC, then the incremental costs are jus-
tified and it is advisable to accept the project with larger capital investments.

Consequently, after identifying the main problems in assessing the reli-
ability of investment projects we see that there is no single defined evalua-
tion system that complicates the adoption of an investment decision.

The transition to a new model of Ukraine's economic development 
makes the research of new approaches to the management of investment 
activities of industrial enterprises, especially those that are still in a crisis 
situation is particularly relevant.

Current methods of evaluating investment projects are usually aimed 
at solving local issues of determining their effectiveness without creating 
a single mechanism for ensuring reliability under the influence of “risk 
management” measures.At the same time existing developments require a 
deeper consideration of the degree of risk in investment calculations, further 
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development in the direction of forming an integral system of reliability, 
improvement of methodological approaches to determining the investment 
characteristics of the project, the process of risk management and optimiza-
tion of its consequences, which is a prerequisite for the creation of a com-
prehensive effective economic the mechanism of ensuring the reliability of 
the investment project.Systemic consideration of the ways and suggestions 
for significant acceleration and increase of efficiency of investment activity 
allows to group them around the following main problems:

• Creation of an investment-friendly environment for investors;
• Identification of state, sectoral and regional priorities;
• Formation of an integrated system of public management of invest-

ment activities;
• Consolidation and development of sources of investment financing;
• Creation of a system of state support of investment activity of 

branches, territories, economic entities and investment projects.
In order to increase the efficiency of investment activity in Ukraine it is 

expedient:
a) to develop support for domestic producers, competitive products, 

export and displacement from the Ukrainian market of imported goods;
b) to work out mechanisms for the establishment and realization of 

investment priorities;
c) develop and comprehensively use all possible sources of investment 

attraction, both domestic and foreign;
d) to implement effective state depreciation policy which would ensure 

tangible accumulation of investment funds and accelerated updating of the 
capital stock of the enterprise of all forms of ownership;

e) to restore and implement an effective system of state examination of 
investment projects, providing state support for priority projects;

f) to introduce mechanisms of guaranteeing and insurance of all kinds of 
investments from possible risks;

g) to actively use the investment potential of the regions of Ukraine, 
ensuring their orientation to the implementation of national priorities;

h) to broadly study and implement a positive experience of investing in 
the economies of the CIS and foreign countries.

In order to intensify investment activity necessary conditions should be 
created in which positive factors of influence and growth of the internal 
investment potential of enterprises, industries and regions will operate. To 

Aleskerova Yuliia, Fedoryshyna Lidiia



13

do this it is necessary to overcome the non-payment crisis, strengthen the 
financial and credit sphere, and create conditions for the effective operation 
of privatized enterprises. In the absence of these conditions the state invest-
ment policy will solve only the current tasks of socio-economic survival of 
the country and the population, and will not create conditions for activation 
of investment processes.

In order to improve the state of investment environment in Ukraine, 
institutions of state power need to be strengthened: to improve the legisla-
tion, to work effectively the courts, to eliminate crime and corruption. This 
work should be carried out in parallel with exceptionally important struc-
tural shifts – equalization of the conditions of competition and further lib-
eralization of the economy. Inefficient enterprises should not be supported 
by the state and the local administration either directly or indirectly.There is 
an acute need to create a complete investment infrastructure, primarily dis-
tribution and accumulation systems (banks, insurance companies, mutual 
funds and pension funds, stock market, in relation to). Investors should be 
able to reduce or eliminate risks through generally accepted financial and 
legal instruments in world practice.

Consequently, the main purpose of investment activity management is 
to determine the directions, methods, means and forms of investment in 
order to increase the efficiency of production and increase the profit of the 
enterprise.

5. Findings
Based on the experience of the Czech Republic in our opinion in 

Ukraine it would also be advisable to create an organization that would 
negotiate internationally with potential investors regarding the placement 
of their enterprises and service centers in Ukraine and cooperated with local 
communities in preparing their specialists and territories for work with such 
investors. It is also appropriate in each regional center of Ukraine to cre-
ate branches of this organization which would ensure the coordination of 
activities with local authorities, regional agencies, construction and design 
companies, universities and educational institutions.

As in the Czech Republic, in Ukraine, such a network would help to 
respond promptly to requests and investment proposals of foreign companies, 
offer them several alternative locations for the placement of their productions, 
and accompany them throughout the entire business start-up process.

Analysis of investment activities of enterprises of Ukraine



14

It should be noted that the largest capital was invested by foreign inves-
tors in production activities (42.5%), in the financial and banking sector 
(22.7%), transport and communications (12.2%), trade and repair (8, 7%), 
construction (5.4%), services (3.5%), energy, gas and water supply (2.3%), 
hotels and restaurants (1.5%) [2].

Foreign investors are convinced that the biggest obstacles to investing 
in Ukraine are large-scale corruption (an average score of 8.5 points out 
of 10 possible) and lack of trust in the judiciary (7.5 points). The military 
conflict with Russia (6.1 points), as well as the unpredictable exchange rate 
and the unstable financial system (6 points) rank third.

Broad-mass corruption and lack of trust in the judiciary are the first and 
second place for all investor groups: portfolio and strategic, those who have 
already invested in Ukraine and those who have not dared to do so. Inter-
estingly for the investors who are actively seeking opportunities to conduct 
business in Ukraine the existing military conflict is one of the least sig-
nificant obstacles – they put it 7th place (4.9 points). Instead the top three 
obstacles in addition to corruption and the judicial system for this group are 
complex tax administration (6.1 points).

As to the actions to be taken by the Ukrainian authorities to attract for-
eign investment the priority tasks of investors are to restart the judicial sys-
tem by testing existing ones and attracting new judges (an average score of 
7.6 points out of 10 possible), as well as bringing to justice a large number 
Senior Officials and Judges for Corruption (7.4 points). At the same time, 
the third step in rating the important actions of the government are such 
actions as ensuring the further timely implementation of the IMF program, 
the liberalization of currency control (including the lifting of the ban on 
repatriation of dividends) – by 6.2 points.

On the initiative of local authorities there are areas of active manage-
ment. They are being modified and aimed at strengthening entrepreneurship 
in the region. Attractive investors offering them in the first place benefits 
from taxation and local payments, land rent (on preferential grounds) with 
the possibility of its redemption.

It is also important for Ukraine to use a certain foreign experience of 
business incubation on the basis of large enterprises.

For example in Sweden the type of incubator, the so-called “internal” 
incubator, which is created by large enterprises to stimulate new ideas and 
projects is common. Although some projects can be implemented within a 
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large enterprise, most of them are separated from it especially in those cases 
where the business project is not related to the main direction of the large 
enterprise [2].

In Finland an incubator in the business center in the southwest of 
Khayma covering an area of 1,750 square meters, setting itself the task 
of creating jobs in the processing industry by establishing links between 
industrial enterprises and educational institutions.

The incubator collaborates with a local technical college as well as with 
universities and research institutes in the southern and central parts of Fin-
land. The business clients of this business incubator created half the jobs in 
the local electronics industry. As for other business incubators, their coop-
eration with existing companies is important: incubators contribute to the 
formation of new services and subcontracting in the region. Mostly they are 
based on a specific industrial sector.

Although incubators create few new businesses as compared to their 
total number, they play an important role in targeting and stimulating the 
development of innovative business, reforming local business structures 
and service systems.

The practice of functioning of innovative investment structures in Nor-
way is rather interesting and peculiar. The Oslo Economic Development 
Agency employs 100 people, of which 35 are the administration and busi-
ness development department.

The main task of the department of business development is to facilitate 
the opening of as many new enterprises as possible. The agency's principle 
of operation is “one stop shop”, that is the provision in one place of a com-
plete package of information and documentation for the opening of the firm. 
In addition to the Municipal Agency, there are six other business incubators 
operating in Oslo [1].

Now let's turn to the practice of the Business Incubator of the Innovation 
Technopark in the Hedmark region (Hamer, Norway). The city of Hamer is 
the center of the 85,000th Hedmark region. The local budget of the city is 
NOK 1.5 billion.

The industrial park includes an industrial cluster and a business incuba-
tor, and the main areas of work of the technopark are bio-industries as well 
as bio- and computer technologies.

The aim of the technopark is the economic growth of the Hedmark 
region. Today the technopark receives investment from the state-owned 
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Norwegian Innovation Corporation and Norwegian Banks, while 25% of 
the incubator is owned by the Hamer municipality. The Technopark is part 
of the State Corporation for Industrial Growth.

It should be noted that the above-mentioned practices of creating dif-
ferent centers of innovation are already beginning to be applied in Ukraine 
and are of great importance for strengthening the European integration of 
Ukrainian cities.

6. Conclusions
Based on the results of the research we can conclude that the investment 

project is a complex development which presents the maximum amount of 
information about the source of investment, taking into account all external 
and internal factors of influence, the amount of expected income and the 
timing of the project.

Having considered the various methods of evaluating investment proj-
ects we can say that one chosen method can not be used to evaluate all 
projects because it will characterize only one project indicator which is 
inappropriate. Some methods have malfunctions on a mathematical basis, 
therefore, it is necessary to apply several methods for assessing projects, 
which will make it possible to more realistically assess the feasibility of 
investing in a particular project.

Studies have shown that the main areas of innovation in dairy process-
ing enterprises are first of all technological innovations.

The analysis of the financial stability of the dairy enterprise by the coef-
ficient of autonomy, the results of which are calculated in the table, allowed 
to establish such tendencies. The actual values of the autonomy factor in the 
analyzed period for the enterprise are higher than 2014, than its minimum 
threshold and have steady growth dynamics. However, since 2014, the 
company has been tracking a downward trend in this ratio. Accordingly for 
these enterprises there is an increase in financial dependence. This indicates 
a reduction in its potential and a reduction in opportunities for attracting 
financial resources at the expense of external sources.

Having considered the main problems in making investment decisions 
we see there is no single system for evaluating investment projects. We 
also saw that the project was evaluated by different methodsshowing 
different results. That is, evaluation of the project only by calculation is 
unacceptable.
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In the formation of the cash flow of the project and therefore, its factors 
are involved in the positive (profitable) and negative (costly) nature. That 
is, the expected cash receipts identified in the project can vary significantly 
when changing external or internal conditions.

Therefore, it is important to evaluate it as precisely as possible before 
adopting a particular investment project, to determine the minimum profit 
from it, provided that there is a risk situation and if necessary involve a 
co-investor in order to guarantee proper project implementation.

It should be noted that today in Ukraine there is a fragmented and under-
developed market of investment resources. Organizations working on it 
operate inadequately coordinated and inefficient. The weak development 
of the information infrastructure of the market has become an obstacle to 
active actions of domestic entrepreneurs and potential investors.
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